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The state legislature convened the 2024 legislative session on January 3. On January
9, Governor Hochul delivered her State of the State address, outlining her priorities for
the year. On January 16, the governor will release her 2024-25 budget. STA is
monitoring all this activity for policy affecting the construction trades.

State of the State Address Highlight — Affordable Housing

The expiration of the 421-a tax abatement program in 2022 put the construction of an
estimated 30,000 units of housing in New York City at risk. To avoid losing thousands of
units of housing already under construction, Governor Hochul launched a pilot program
in July 2023 to replicate the 421-a program’s benefits and obligations for projects
located within the Gowanus rezoning area in Brooklyn that were already vested in the
tax abatement program when it expired. As of December 2023, the Governor’s
Gowanus program has received 19 applications that could yield up to 5,500 units of
housing, including 1,400 units of affordable housing.

To help New York City unlock the potential for thousands more rental units, Governor
Hochul will propose legislation in the 2024 budget to allow New York City to offer a tax
abatement for new rental construction to replace the expired 421-a program. The
Governor will also propose a citywide extension of the completion deadline for the
expired 421-a program to ensure the City does not lose out on tens of thousands of
units of housing under projects that are currently vested in that program. STA will
monitor how this proposal plays out in the upcoming budget negotiations.

STA Secures Senate Introduction of Small Contractor Relief Act

On January 4, Senator Jessica Ramos, chair of the Senate Labor Committee,
introduced S.7975, the Senate companion bill for the Small Contractor Relief Act
(A.7317). This STA priority legislation will authorize the creation of a captive insurance
company to provide affordable liability insurance for small construction contractors. With
the legislation now secured in both houses of the legislature (after months of
negotiations with Labor to secure their support) , STA will now push for possible budget



inclusion. To do so, we will need the full support of all STA members in this lobbying
effort.

STA Political Action in Action

With the commencement of the new legislative session, STA is also very active on the
political action front, attending important events for key legislators who are our allies on
important policy matters. STA regularly sponsors and attends these events, in both
Albany and New York City. In 2024, the entire state legislature is up for re-election,
which means lots of political events. STA will be an active participant in this process, in
order to help advance our policy agenda.



